
Chapter 37

oRDINANCE NO. 382 SUPPLEMENTING ORDINANCE NO. 70-(L967' �)
AUTHORIZING THE TSSUANCE AND AWARDING THE SALE OF

$1,150,000 SEWAGE SYSTEM REVENUE REFUNDING BONDS AND
PROVIDING FOR THE PAYMENT OF SUCH BONDS AND OTHER

DETAILS AND COVENANTS WITH RESPECT THERETO

t



P a s s e d :  J u l y  1 8 ,  L 9 9 L
Pub l ished:  Ju ly  20 ,  L99t

ORDINA}.ICE NO, .JtL

ORDINAI{CE SUPPLEMENTING
ORDINAI{CE NO. 70-(1957);  AUTHORIZING THE

ISSUAI{CE AI.ID AWARDING THE SAIE OF S1r1501000
SEVf,AGE SYSTEM REVENUE REFI]NDING BONDS

ATiID PROVIDTNG FOR THE PAY:MENT OF SUCH BONDS AI{D OTHER
DETAILS AI{D COVENANTS WITH RESPBCT THERETO

WHEREAS, the Village of Paddock Lake, Kenosha County,
Wisconsin (the "Vil lage" 

) owns and operates a sewage system (the
"System" 

) which is operated for a public purpose as a public
ut i l i ty  by the Vi l lage;

WHEREAS, the Vi l lage has heretofore issued i ts $755r000
Sewage System Mortgage Revenue Bonds, Series of L967, dated
November  L ,  L967 ( the '1957 Bonds" )  pursuant  to  Ord inance No.  70-
(1957) ent j . t led:  "An Ordinance Providing for the Issuance and
Sale of  $7551000 'sewage System Mortgage Revenue Bonds, Ser ies of
L967 t' of the Vil lage of Paddock Lake, Kenosha County, Wisconsin,
and Providing for the Payment of Said Bonds and Other Details
with Respect Thereto" (the "1.957 Ordinance" ) to pay the cost of
construct ing the System (the "L967 ProJect"  ) ;

VI I IEREAS, the Vi l lage has also heretofore issued 91r150r000
General Obligation Promissory Notes, dated April L, 1988 (the
'1988 Notes") pursuant to a Resolution adopted by the Vil lage
Board on March L6, 1988 entit led: "Resolution Authorizing the
Borrowing of  91rL50r000i  Providing for the Issuance and Sale of
General Obligation Pronissory Notes Therefor; and Levying a Tax
in Connection Therewith" (the "1988 Resolution" ) to provide
interim financing for extensj.ons, additions or improvements to
the System, to wit: constructing and equipping a wastewater
treatment facil i ty and paying financing costs, including a
port ion of  the interest  cost  ( the "1988 ProJect"  ) ;

WHEREAS, the 1988 NoteE mature on October 1, L99Ii

WHEREAS, Sect ion 55.066(2) (b),  Wisconsin Statutes,  provides
that revenue bonds, payable only from the revenues of the System,
may be issued pursuant to the provisions of Sect,ion 66.066,
Wisconsin Statutes, to provi.de funds to refund any outstanding
bonds or notes issued for projectE such as the 1988 Project ;

WHEREAS, Section I of the L967 Ordinance provides that
additional bonds may be issued on a parity with the L967 Bonds
upon compliance with certain conditions;

WHEREAS, the Village Board deems it to be necessaty,
desirable and in the best, interest of the Vil lage to issue
additional revenue bondsr orr a parity with the L967 Bonds, .
pursuant to Sect ion 55.055 of  the Wisconsin Statutes and
Section I of the 1967 Ordinance to pay the cost of refinancing



the 1988 Notes with the proceeds of bonds payable only from the
revenues of the Systen to provide permanent financing for the
I98 I  P ro jec t  ( t he  "Re fund ing "  

) ;

WHEREAS, to the best of the Vil lage's knowledge, information
and belief, and in rel iance upon the Certi f icate of Banc One
Capital Corporation, attached hereto as Exhibit A and
incorporated herein by this reference, the Vil lage complies with
the conditions precedent to the issuance of additional bonds;

WHEREAS, other than the 1967 Bondsr Do other bonds or notes
payable from the revenues of the System are now outstanding;

WHEREAS, for the purpose of paying the cost of the Refunding
(including paying legal, f inancing, engineering and other
professional iees in connection therewith and funding a reserv'e
account) ,  the Vi l lage Board deems i t  to be necessary,  desirable
and in the best interest of the Vil lage to authorize and sell
sehrage system revenue refunding bonds of the Village on a parity
with the L967 Bonds payable solely from the revenues of the
System, which bonds are to be authorized and issued pursuant to
the provis ions of  Sect ion 55.055, Wisconsin Statutes and Sect ion
8 of the 1967 Ordinance and which bonds are to be additionally
secured by a mortgage lien upon the Systemi and

WHEREAS, the Village Board now deems it, to be necessary,
desirable and in the best interest of the Vil lage t,o supplement,
the L967 Ordinance to provide for the issuance and sale of sehrage
system revenue refunding bonds on a parity with the L957 Bonds
and to award the sale of such bonds to Banc One Capital
Corporat ion,  Mi lwaukee, Wisconsin.

NOW, THEREFORE, BE IT ORDAfNED by the Village Board of the
Vi l lage that:

Sect ion l (a l .  Def in i t ions.  The def in i t ions in the L967
Ordin porated into this Ordinance
except as expressly amended below or unless the context expressly
or by necessary implication requires otherrpise. References in
the L967 Ordinance to "Bonds" and "Additional Bonds" ghall apply
t,o the Bonds being issued pursuant, to this Ordinance unless
othe::rrise .rmended herein. All references to specific sections in
the L957 Ordinance also apply to the Bonds being issued pursuant
t,o this Ordinance unless other*rise amended herein.

Sect ion 1(b).  Addi t ional  and Arnended Def in i t ions.  fn
aAait  n
subsection (a) hereof, the following terrns shall have the
following meanings in this Ordinance unless the text expressly or
by implication requires otherwise:

"Act"  means Sect ion 56.055 of  the Wisconsin Statutes;
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"Annual Debt Service Requirement" means the total amount of
principal and interest due on the L967 Bonds, the Bonds or any
Parity Bonds in any Bond Year whether at maturity or pursuant to
mandatory redemption thereof;

"Bond Year" means the one-year period ending on a principal
palzment dat,e f or the Bonds;

"Bonds" means $1r150r000 Sewage Systern Revenue Refunding
Bonds of  the Vi l lage dated August 1,  1991, author ized to be
issued by this Ordinance;

"Code" means the Internal Revenue Code of 1985r €rs amended;

"Depository" means The Depository Trust, Company, New York,
New York or its nominee or successor which shall act as
securit ies depository for the Bonds;

"Ordinance" means an ordinance entit led: "Ordinance
Supplement ing Ordinance No. 70-(1957) ;  Author iz ing the Issuance
and Awarding the SaLe of $111501000 Sewage System Revenue
Refunding Bonds and Providing for the Payment of Such Bonds and
Other Details and Covenants with Respect Thereto" adopted by the
Vi l lage  Board  on  Ju ly  17 ,  1991;

"Regulations" means the income tax regulations promulgated
under the Code;

'1957 Bonds" means the outstanding balance of  the 97551000
Sewage System Mortgage Revenue Bonds, Series of L967, of the
Vi l lage, dated November L,  L967i

"1957 Ord inance"  means Ord inance No.  70- (1957)  en t i t led :
"An Ordinance Providing for the Issuance and SaIe of  S7551000'Sewage System Mortgage Revenue Bonds, Series of L967r' of the
Vil lage of Paddock Lake, Kenosha County, Wisconsin, and Providing
for the Payment of Said BondE and Other Details with Respect
Thereto" adopted by the Vl1lage Board on October 11, L967, which
authorized the L967 Bonds;

'1988 Notes" means $1r150r000 General  Obl igat ion Promissory
Notes of the ViIIage dated April 1, 1988, maturing on October L,
1 9 9 1 ;

"1988 Project" means congtructing and equipping a wastewater
treatment facil i ty and paying financing costs, including a
portion of the interest cost. All elements of the L988 ProJect
are owned and operated by the Vlllage as part of the System as
described in the preanble hereto;

"Original Purchaser" means Banc One Capital Corporation,
Milwaukee, Wisconsini
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Parit 'y Bonds " means any additional bonds issued pursuant to
the Act, and Section 8 of the L967 Ordinance;

"Refunding" means ref inancing the vi l lage's 1988 Notes;
funding a reserve account and paying costs of f inancing;

"Reserve Account'r means a separate account in the Redemption
Fund created by the L967 Ordinance, as amended and supplemenled
by the ordinance. There has been deposit,ed in the Reserve
Account, from revenues of the System the sum of $62 t982 and there
shall be deposited frorn available vil lage funds the sum of
$107,828. No Bond Proceeds wi l l  be used to fund the Reserve
Account. The Reserve Account shart be used sorely for the
purpose _of paying principal of and interest on tha Lg67 Bonds,
the Bonds and any Parity Bonds at any time when there sharl b;
insufficient money in the Special Redenption Fund; -

"Reserve Requirement" means the sum of S1z0rB10 or such
lesser amount which at no t,ime exceeds an amount equal to the
lesser of maximum amount of principal and interest-due on the
outst,anding L967 Bonds and the Bonds in any Bond year whether at
maturity or pursuant t,o mandatory redemption thereof or an amount
not greater than 125t of the average annual debt service on the
outstanding L967 Bonds and the Bonds. rf parity Bonds are
issued, the Reserve Requirement, shall be an amount equal to the
lesser of the maximum amount of principal and intereJt due on the
outstanding L957 Bonds, the Bonds and the parity Bonds in any
Bond Year or an amount not greater than 125t of the average
annual debt service on the outstanding L967 Bonds, the Aoias and
the Parity Bonds; and

'lsystem" means the entire sewage system of the village
specificl l ly including that portion of Lhe t967 proJect, ana the
1988 ProJect owned by the virlage including all property of every
nature now or hereafter owned by the Vil lage for-the collection,
transmission, treatment and disposal of domestic and industrial
sewage _and waste, including all improvements and extensions
thereof made by the virlage while lny of the 1967 Bonds, the
Bonds and Parity Bonds remain out,standing, including ali real and
personar property of every nature compri-ing part oi or used or
useful in connectj.on with such sewage system lnd including al1
appurtenances, contracts, leases, franchises and other
intangibles.

Sect ion 2.  Au zation of the . For the purpose of
paying legal andpaying the cost of the ( inc

finalcing- fees in connection therdwith and-piying-the cosr of
funding the Reserve Account), there shall be boriowed on thefunding the Reserve Account), there shall be boriowed on the
credit of the income and revenue of the system the sum of
91rr50r000, ald registered revenue bonds of  the v i l tage are
hereby authorized to be issued in evidence thereof to Banc One
capital corporat,ion, Mirwaukee, wisconsin (the "original
Purchaser" ) in accordance with the terms arid conditions of its
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Section 3. Terms of the Bonds. The revenue bonds shall be
desig efunding Bonds " (the "Bonds', 

) ;
shal l  be dated August L,  1991; shalL be in the denominat ion of
$5r000 or any integral  mult ip le thereof;  shal l  bear interest  at
the rates set forth below; and shall mature serially on
November I of each year, in the years and principal amounts as
fo l lows:

bond purchase proposal attached hereto as
incorporated herein by this reference.

Exhibit B and

Interest Rate

7 . 5 0 t
7 . 5 0
5 . 5 s
6 . 2 0
5 .  4 0
5 .  s 0
5 . 5 0
5 .  7 0
5 . 8 0
5 . 9 0
7 . 0 0
7 .  1 0
7 . 5 0

semi-annually on
on May 1 ,  L992.

Year

L992
1 9  9 3
r . 9 9 4
1 9 9 5
1 9 9 6
L997
1 9  9 8
1 9 9 9
2 0 0 0
2 0 0  1
2002
2 0 0  3
2 0 0 8

Principal Amount

$  1 5 , 0 0 0
4 0 , 0 0 0
4 5 , 0 0 0
4 5 , 0 0 0
5 0  r  0 0 0
5 5  r  0 0 0
5 5 , 0 0 0
5 0 , 0 0 0
6 5 , 0 0 0
7 0 , 0 0 0
7 5 , 0 0 0
8 0 , 0 0 0

4 9 5 , 0 0 0

Interest on the Bonds shall be payable
May 1 and November 1 of each year commencing

It is hereby determined and declared that the above schedule
of maturities of the Bonds is such that the requirernents each
year to pay both the principal of and interest on the Bonds is
reasonable in accordance with prudent, municipal utility
management practices.

At the option of the Villdge, the Bonds maturing on
November 1, 2008 shall be subJect to redemption prior to
maturityr as a whole or in part by lotr orr November Lt 2003 or on
any interest payment date thereafter, at the principal amount
thereof), plus accrued interest to the date of redemption.

In addi t ion,  the Bonds due on November Lt  2008 ( the' ,Term
Bonds" ) are subJect to redemption prior to rnaturity at a
redemption prj-ce equal to One Hundred Percent (100t) of the
principal amount to be redeemed, plus accrued interest to the
date of redempt,ion, from redemption fund deposits which are
required to be made in an amount sufficient to redeem on
November 1 of each year the respective amount of Term Bonds
speci f ied below:
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Redemption Date

2004
2 0  0 5
2006
2007
2 0 0 8

Amount

s  8 5 , o o o
9 0 , 0 0 0

1  0 0 , 0 0 0
1 0 5 , 0 0 0
1 1 5 , 0 0 0 *

*Maturity

Before the redemption of any of the Bonds, the Vil lage shall
give notice to the Depository by registered or certif ied mail not
less than thir ty (30) nor more than sixty (50) days pr ior  to the
date fixed for redemption or in the case of an advanced
refunding, the date the proceeds are deposited in escrow. The-
Bonds shall cease to bear interest on the specified redemption
date, provided that federal or other immediately available funds
sufficient for such redemption are on deposit at the office of
the Depository at that t ime. Upon such deposit of funds for
redemption the Bonds shall no longer be deemed to be outstanding.

The Vil}age shall enter into an agreement with BAI.IK ONE
WISCONSIN TRUST CO!,IPAIIY, NATIONAIJ ASSOCfATION with respect to the
redemption of the Term Bonds. The appropriate officers of the
Village are hereby authorized and diiectad to execute such
agreement on behalf of the ViIIage.

Sect ion 4.  Par i tv wi th 1967 Bonds. The Bonds shal l  be
aaait Section 8 of the L967
Ordinance; are issued on a parity with the 1957 Bondsl and are
secured by an equal lien and claim to the revenues and properties
of the System, the statutory mortgage lien upon the System and
the monies on deposit in the Special Redemption Fund all as set
forth in the L967 Ordinance.

Section 5. Form, Execution, Reqlstration and Palrment of the
Bqndq. The Bonds shall be issued in book-entry form only, shall
EGgistered in the nane of the Depository ani shall Ue- nunlered,
from 1 consecutively upward. lf, for any reason, the
relationship with the Depository is terminated, the Vil lage may
at its sole discretion establish a relationship with another
depository in order to maintain the Bonds in book-entry form. If
the Vil lage does not appoint another depository, it shaLl
Prepare, authent,icate and deliver at its expense fully registered
certif icated Bonds in the denomination of $5r000 or any multiple
thereof in the aggregate principal amount then outstanding t,o the
beneficial owners of the Bonds, as shown upon the records of the
Depository. The book-entry Bonds shall be in the form attached
heret,o as Exhibit C and incorporated herein by this reference.

The Bonds shall be executed in the narne of the Village by
the manual or facsimile signatures of the President and Vil lage
Clerk provided that at least one of those signatures shall be a
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manual signature or if both of those signatures shall be
facsimile, the Bonds shall be authenticated by the manual
signature of an authorized officer of a bond registrar, and shall
be sealed with its official or corporate seal or a facsimile
thereo f .

As long as the Bonds are in book-entry form, the Bonds are
payable as to principal by wire transfer to the Depository or it,s
nominee upon their presentation and surrender to the Vil ldger who
shall be the Registrar and Paying Agent with respect, to the book-
entry Bonds. Payment of each installment of interest shall be
made by wire transfer to the Depository or its nominee shown in
the registration books on the Record Date on the payment date in
Iawful money of the United States of America by the Villalle. The
Village shall not be obliged to make any transfer of the Bonds
( i )  af ter  the Record Date,  ( i i )  dur ing the f i f teen (15) caLendar
days preceding the date of the publication of notice of any
proposed redemption of the Bonds, or (i i i) with respect to any
particular Bond, after such Bond has been called for redemption.
With respect to ( i i i )  above, in the event that  less than al l  of
the principal amount of a specific interest rate is redeemed, the
Registrar shaLl issue a nesr Bond in the principal amount
outstanding after redemption on the redemption date.

In the event that the Vtllage exercises it,s rtght to issue
fully registered certif icated Bonds, it shall appoint a registrar
and f iscal  agent pursuant,  to the provis ions of  Sect ion 67.L0(2),
Wisconsin Statutes ( the "Bond Registrar") .

The Bonds when in certificated form shall be payable as to
principal by check or draft issued upon their presentation and
surrender at the principal office of the Bond Registrar. Payment
of each installment of interest shall be payable by check or
draft mailed to the registered owner shown in the registration
books on the Record Dat,e at the owner's address as it appears in
the registration books kept for such purpose. The Registrar
shaLl not be obliged to make any transfer of the Bonds (i) after
the Record Date,  ( i i )  dur ing the f i f teen (15) calendar days
preceding the date of the publication of notice of any proposed
redemption of the Bonds, or (i i i) with respect to any particular
Bond after such Bond has been called for redemption. With
respect to (i i i) above, in the event that less than all the
principal amount of a specific interest rate is redeemed, the
Bond Registrar shall issue a new Bond or Bonds in the principal
amount outstanding aft,er redemption on the redenption date. The
principal of and interest on the Bonds shall be paid by the
Village Treasurer or his agent in lawful money of the United
Stat ,es.

Both the principal
payable in lawful money
Bond Registrar.

and interest on the Bonds shall be
the United States of America by the

of
o f
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The principal of and premium, if any, on the Bonds wilt be
payable upon presentatj.on and surrender thereof at the principal
corporate office of the Bond Registrar.

Payment of each installment of interest shall be made to the
registered owner of each Bond who shall appear on the
registration books of the Vil ldgor maintained by the Bond
Registrar, on the Record Date and sha1l be paid by check or draft
of the Bond Registrar nailed to such registered owner at his
address as it appears on such registrat,ion books or at such other
address as may be furnished in writing by such registered owner
t,o the Bond Registrar.

$ection 5. Security for the Bonds. The Bonds, together
with tute an indebtediess of
the Vil lage nor a charge against its general credit or taxing '-
pohrer. The Bonds, together with interest thereon, shall be
payable only out of the Special Redernption Fund created and
established pursuant to the L967 Ordinance, as amended and
supplemented by the Ordinance, and shall be a valid claim of any
holder thereof only against said Special Redemption Fund and the
revenues of the Systen pledged to such fund. Sufficient revenues
have been heretofore pledged to said Special Redemption Fund, and
shall be used for no other purpose than to pay the principal of,
premium, if dny, and interest on the L967 Bonds, the Bonds and
any Parity Bonds as the sreune becomes due. It is the express
intent and determination of the Village Board that the amount of
revenues to be set aside in the Special Redemption Fund
(incruding the Reserve Account) shalL be sufficient, in any event
to pay the principal of and interest on the L967 Bonds, the Bonds
and any Parity Bonds and to provide any amounts required to be
paid into the Reserve Account to maintain the Reserve
Requirement.

Section 7. Fqnds and Accognts. In accordance with the Act,
for t and proper allocation of the
revenues of the System, and to secure the payment of the
principal of and interest on the L967 Bonds, the Bonds and any
Parity Bonds, certain funds of the System have been created and
established pursuant to Section 3 of the L967 Ordinance which
shall be used solely for the purposes set forth in the L967
Ordinance as amended by the Ordinance as follows:

The fourth paragraph of Section 3 of the L967 Ordinance is
hereby amended and supplemented to read as folLows:

"85t of the income and revenues therefrom is
necessary and shall be set aside in the fund known
and designated as the "Sewage System Mortgage
Revenue Bond and Interest Special Redemption Fund"
(referred to herein as the "Special Redemption
Fund" ) and applied to the payment of the principal
of and interest on the L967 Bonds, the Bonds and any
Parity Bonds as the same becomes due (whether at
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maturity or pursuant to mandatory redemption
thereof ) . "

The sixth paragraph and the remainder of section 3 of the
L967 ordinance are hereby amended and supplemented t,o read as
fol lows:

"It is the express intent and determj.nation of the
Village Board that the amount, of said income and
revenues to be set aside and paid into the Special
Redemption Fund shalI, in any event,, be sufficient
to pay the interest upon the Lg67 Bonds, the Bonds
and any Parity Bonds as the same accrues and the
principal of said L967 Bonds, the Bonds and any
Parity Bonds as the sane rnatures, notwithstanding
the fixed proportion thereof temporarily allocated
to such purposes in the manner above provided; and
the Vil lage shaIl, from year to year and out of the
income and revenues received from the operation of
the System, deposit at, least suffici.ent funds in the
Special Redemption Fund to pay promptly a1l
principal and interest fall ing due on said L967
Bonds, the Bonds and any parity Bonds.

The total income and revenues so set aside for' 
Payment of the principal of and interest on the L967
Bonds, the Bonds and any parity Bonds shall, from
month to monthr ds the same shall accrue and be
received, be_ set apalt and shall, on the last day of
each month, be paid into the Special Redemption
Fund. The arnount so deposited each month itratt be
not less than one-twelfth (L/LZ) of the minimum
amount so required to be deposited for each year
ending NovembeE 1, such annual minimum amounl ( the
Annual Debt, Service Requirement,) for the L967 gonds
to be as set forth on Schedule i attached to the
L967 ordinance and for the Bonds to be as set forth
on Exhibi! D attached to this Ordinance and the
combEEiE6unts are set forth on Exhibit E. said
Fund sharr be kepr apart from otheffi6t@ and the
same shall be used for no purpose other Lhan the
gayment of the interest on and principal of said
L967 Bonds, the Bonds and any pirity gonds promptly
as the same becomes due and payable-. AII rnoney- in-
said Fund shall be deposited in a speciar account in
the bank(s) ar which rhe Lg67 Bondsl the Bonds and
any Parity Bonds are payable, and such monthly
payments above described shalr be made directly to
s u c h  b a n k ( s ) .

Th?! portj.on of the Special Redemption Fund set,
aside for the payment of the prinlipal of and
interest on the L967 Bonds, the gonds and any parity
Bonds shall be used primarily to achieve proper
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matching of revenues and debt service within each
Bond Year. Amounts deposited in such fund will be
depleted at, Ieast once a year except for a
reasonable carryover amount which shal1 not exceed
the greater of  (a)  one year 's earnings on such fund,
or (b) one-twelfth of the annual debt service of the
L967 Bonds, the Bonds and any Parity Bonds. Other
than such fund, the Vil lage has not created or
established, and does not expect to create or
establish, any other sinking or similar account
which is reasonably expected to be used to pay debt
service on the L967 Bonds, the Bonds or any Parity
Bonds or which is pledged as collateral for the L967
Bonds, the Bonds or any Parity Bonds or to replace
funds that will be used to pay debt service on the
L967 Bonds, the Bonds and any Parity Bonds. It is
the intent of the Vil lage that at all t imes such
fund constitute a "bona fide debt service fund" as
def ined in the Regulat,ions.

To additionally secure the payment of principal of
and interest on the L967 Bonds, the Bonds and any
Parity Bonds herein authorized, there has been
established a separate account in the Special
Redenption Fund to be known as the "Reserve
Account". The Vil lage has heretofore deposited the
sum of $62,982 in the Reserve Account. When the
Bonds herein authorized shall have been delivered
under the provisions of the 1957 Ordinance, as
amended and supplemented by this Ordinance, the
additional sum of $107,828 shall be deposit,ed in the
Reserve Account from Vlllage funds. No Bond
Proceeds will be deposited in the Reserve Account.
The Village has hereby covenanted and agreed that
there wil,l be paid monthly into said Reserve
Account, beginning as of November L, 1959, not less
than one-twel f th (L/L2) of  a sum equal  to L2- l /21 of
the maximum principal and interest, requirements for
any twelve months' period on the L967 Bonds, the
Bonds and any Parity Bonds, provided that no such
palzments need be made into the Reserve Account at
such times as the funds in said account are equal to
the maximum principal and interest requirements for
any twelve months' period on the L967 Bonds, the
Bonds and any Parity Bondsr or the remaining
princS-pal and interest requirements on the L967
Bonds, the Bonds and any Parity Bonds, then
outstanding, whichever shall be the Lesser.

If for any reason there shall be insufficient funds
on hand in the Special Redemption Fund to meet
principal or interest becoming due on the L967
Bonds, the Bonds and any Parity Bonds, all sums then
held in the Reserve Account shall be used to pay the
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portion of interest on or principal of such Lg67
Bonds, the Bonds and any plrity Eonds becoming due
as t'o which there wourd othe::wise be defaurt; 

-and

thereupon, payments as required by the next
preceding paragraph of this section shall again be
made into said Reserve Account until said, Reserve
Account equals the Reserve Reguirement.,,

At no time shalr the amounts in the Reserve Account
exceed 91701810 or such lesser amount which at no
time exceeds the lesser of the maximum amount of
principal and interest due on the outstanding Lg67
Bonds, the Bonds and any parity Bonds in any-Bond
Year or 125t of the Average annuar Debt seririce on
the outstanding L967 -Bon9i, the Bonds and any parity
Bonds. Any amounts in the Reserve Account wirictr
could cause the amount therein to exceed the arnount
set forth above will be transferred annually to the
interest and principat account of the special
Redemption Fund and expended within one year of
receipt. rt is the intent of the vilrag-e that at
all t imes the Reserve Account constitut6s a"reasonably required reserve fund" under the
applicable Regulations and section 14g of the code.

Section 8. Application of nevenues. After the delivery of"tty o "r;;;; Ji-tr," sysrernhave been and will continue to be deposited as-coliected, j.n the
Revenue Fund and shall be transferred, monthly to the funds listedin the L967 ordinance, as amended and suppleirented by the
ordinance in the proportion, the order o?-prioiiiy aira in themanner set forth in the L967 ordinance, as-amended, and
supplemented by the Ordinance.

A__r.  .  As stated in the Lg679rolnancer the reasonable cost End-villue of services rendered tothe villaqe by !!re systen by furnishing se!iler facirities andservices for public purpgsei, sharl be-chargta igii"st the
village and shall be-paid by it in monthfy instiif.""t" asr rheservice accrues, out of the current revenues of the village
collected during the process of collection, "*"f""ine of ievenuesderived from the.system, and out of the tax rewy oi the virl;;;--
P3id !y it to raise.money to neet its necessary current expenses.
The L967 ordinance is heieby amended to provia-e tnat the
reasonabLe cost and varue oi such service to the villate in anyyear shall be in an amount not to exceed s222r053 ;; such amount
as.may be necessalY in that year to pay the bilance of an amountwhich, together with the othEr revenie-s of trre sysiern, willproduce earnings equivalent to not less than 1.3'0 times annualprincipal and interest- requirernents on the Lg67 Bonds, the Bondsand any Parity Bonds then outstanding after deduction of alloperation and maintenance expenses oi the system but before
deduction of depreciation chirges or local-t;;divalents. suchcompensation for such service inatt be paid into the separate and
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special funds created by section 3 of the Lg67 ordinance and,
shall be subJect to apportionment to the Operation, Depreciation
and Redennpti;n Funds iir ttre manner therein'prooia"i.

iection 10. SaIe of the Bonds. The Bonds shall be sold to
ttre o f or.rg !fiLLroN oNE HUNDRED
TWENTY-SEVEN THOUSA}ID THTRTY-TIIREE A}ID 7O/LOO DOLI,ARS
($1, t27 ,033.70)  p lu?  accrued in te res t  to  the  da te  o f  der iver ! l
resulting in a net interest cost of NrNE HITNDRED FoRTy-Two
THousAl{D oNE AND 93/100 DoLr,ARs ($9e2r001.93) and an average ner
i n t e r e s t  r a t e  o f  7 . 4 1 t .

Section 11.- Aqplication of Pond Proceeds. The proceeds of
*" s cfuaing any premium
and accrued interest from their date to the'date of Ieli i"=yi 

--

shall be deposited and applied as followss _

(1) to the special Redenption Fund, the anount of any
accrued interest received from-the sale of the Bonds and airy
Parity Bonds;

- (b) to the special Redenption Fund, the amount of anypremiun received from the sale of the Bonds and any parity-Bonds;
and

. (c)- -to the Refuldpg Fund, a special fund hereby created
and estabrished, the balance of the lroceeds of the Bond,s. said
Refundilg Fund sharr be adequatery slcured and. shall be used
?9lgry for the purpose of repayin! tne tggg Nores on ocrober 1,
r.?91'- and paying issuance expenles-in connection with the issuance
of the Bonds - Any -balance -iemal.ning in said, Refunding Fund af terpaying_ the costs of the Refunding sf,au be transferiea to the
s?ecial Redemption Fund for use in the payment of the principar
of or interest on the L967 Bondg, the g6n&s and iny naiity Bbnds.

The sun o-f s107 t82g from funds of the vilrage Ehall be
deposited in the Reserve Account of the Special fi,edenption Fund
so that the amount in the Reserve Account is in cornpfiance with
Sect,lon 7 above.

Section 12. Arbitraqe Covenant. The Vil lage shall not, take
any a 

-priceeds 
which, if said action

had been reasonablv-expected to have been taken, oi had been
deliberately and intenLionally taken on the aat6 of delivery of
:aiq payment for the Bonds (tire',closing,,) wourd, have caused the
Bonds to be "arbitrage bondi' within th5 ieaning of Section 14g of
the Code and the negulations.

The Bond Proceeds may be tenporarily invested until needed inlegal invesrments, provided howevir, trtaf ah" viiiafl rrereuy
covenants and agrees that so long as the Bonds and iny parity Bonds
remain outstanding, moneys on delosit in any fund or account
created or maintained in- connectLon with th-e gonds and any parity
Bonds, whether or not such moneys were derived from Bond proceeds
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or from any other source, will not be used or invested in a manner
which would cause the Bonds and any Parity Bonds to be "arbitrage
bonds" within the meaning of the Code and any applicable
Regulat,ionsr €ls the same exist on this dater oE may from time to
time hereafter be amended, supplernented or revised.

An officer of the Vil ldger charged with the responsibil i ty for
issuing the Bonds or any Parity Bonds, shall provide an appropriate
certif icate of the Vil ld9€, for inclusion in the transcript of
proceedings, settj.ng forth the reasonable expectations of the
Village regarding the amount and use of the Bond Proceeds and the
fact,s and estimates upon which such expectations are based, alL as
of the date of delivery and palznent for the Bonds or any Parity
Bonds (the "Closing") and also setting forth the covenantg and
agreements of the Village with respect to various other requirements
of the Code.

o n L onal Tax Covenants; Six Month
on trom The V age

urther covenants anct agrees t,ake all necessary steps
and perform all obligations required by the Code and Regulations
(whether prior to or subsequent to the issuance of the Bonds) to
assure that the Bonds or any Parity Bonds are obligations described
in Sect ion 103(a) of  the Code, the interest  on which is excluded
from gross income for federal lncome tax purposes throughout their
term. An officer of the.Vil lage charged with the respongibil i ty of
issuing the BondE or any Parlty Bonds, shall provide an appropriate
certif icate of the Vil ldger for inclusion in the transcript of
proceeditrgsr as of the Closing, certifying that it can and
covenanting that it will conply with the provisions of the Code and
Regulat ions.

Further, it, is the intent of the Village to take all
reasonable and lawful actiong to comply with any new tax laws
enacted so that the Bonds or any Parity Bonds will continue to be
obligat,ions described in Section 103(a) of the Code, the interest
on which is excluded from gross income for federal income tax
purposes throughout their term.

The Village hereby covenants that it is a governmental unit
with general taxing powers and that the Bonds are not "private
activity bonds" as defined in Section 141 of the Code.

AII of the proceeds of the Refunding issue will be expended
on or about October l, 1991 to pay the cost of the Refunding.
Since the proceeds of the Refunding issue will be spent within 90
days after the date of issuance of the Bonds, such proceeds will
not be subJect to rebate under the six month expenditure
exemption.

If for any reason the Vil lage did not qualify for the six
nonth expendi.ture exemption fron the rebate requirements of the
Code, the Vil lage covenants that it would take all necessary
steps to comply with such requirements.

--
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The Village Board hereby designates the Bonds to be
"qualif ied tax-exempt, obligations" pulsuant, to the provisions of
Sect ion 265(b)(3) of  the Code and in support  of  such designat ion,
the vil lage Clerk or other officer of the Vil lage charged with
the responsibil i ty for issuing the Bonds, shall provide an
appropr iate cert i f icate of  the Vi l l i9e,  a l l  as of  the Closing.

Sect ion 14.  Ut i l izat ion of  The Trust C
Book-En In order to e g

the DepositorT, the Vil lage agrees
e for

toservices Prov
the applicable provisions set forth in the Letter of
Representat ions on f i le in the Vi l lage Clerk,s of f ice.  The
Village Clerk is authorized and directed to execut,e such Letter
of Representations, and deliver it to the Depository on behalf of
the  V i l lage .

Sect ion 15. Dtatur i tv of  1988 Notes.  The L988 Notes mature
on Oc s hereby authorized and
directed to take all actions necessary to provide for the palzment
of  the 1988 Notes at  matur i ty.

Section 15. Ordinance a Contract. The provisions of this
OrOin ance, ihalt constitute a
contract between the village and the holder or holders of the
L967 Bonds, the Bonds and any Parity Bonds, and after issuance of
any Bond or any Parity Bond no change or alteration of any kind
in the provisions of this Ordinance may be made unti l all of the
L957 Bonds, the Bonds and any Parity Bonds have been paid in full
as to both principal and interest. The holder or holders of any
Bond or any Parity Bonds shall have the right in addition to all
other rights, by mandamus or other suit or action in any court of
competent JurisdS.ction, to enforce his or their rights against
the vil ld9€, the vil lage Board thereof, and any and alr officers
and agents thereof, including, but without linitation, the right,
to require the Village, its Village Board and other authorj,zed
body, to fix and collect rates and charges fully adequate to
carry out all of the provigions and agreements contained in this
Ordinance and the L967 Ordinance.

Sect ion 17. Rat i f icat ion of  1967 Ordinance. Except as
expre sions oi this
Ordinance, the provisions of the L967 Ordinance shall remain in
ful l  force and ef fect .

Sec t ion  18 .  Con f l i Resolutions, Ordi.nances, Severabil i
C Ios i ect ive Date.
ruLes or o r

ective DAt,e. AII prior ordinances, resolutions,
acffi;s ;Fthe vitiage Board, or any parrs rherecany parts thereof in

conflict' with the provisions hereof shall be and ttre satne are hereby
rescinded insofar as they may so conflict. fn the event that any
one or more provisions hereof shall for any reason be held to be
i l legal  or  inval id,  such i l legal i ty or invi l id i ty shal l  not  af fect
any other provisions hereof. The appropriate officers and agents of
the Vil lage are hereby directed and authorized to do aII acts and
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execute and deliver all documents as may be necessar1r and conveni.ent
to effectuate the closing of this transaction. The foregoing shall
take effect irnmediately upon adoption and approval in the manner
provided by Iaw.

Adopted and recorded this day  o f  Ju1y ,  1991.

Attest s

Village Clerk

) '

0sEAr)

t y
vftn
,tz

orman H. Krueger
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EXHIBIT A
CERTIFTCATE OT BAI{C ONE CAPTTAI, CORPORATTON

The undersigned, a duly authorized officer of Banc One
Capital Corporation, Milwaukee, Wisconsin ( "Banc One" ), hereby
cert i f ies as fo l lows:

1. Banc One serves as underwriter to the Village of
Paddock Lake, Kenosha County, Wisconsin (the "Vil lage" ).

2. As the undenuriter of the Bonds, I have reviewed and am
famil iar  wi th the provis ions of  Ordinance No. 70-(L967 )  ( the
"1957 Ordinance") adopted by the Vil lage t,o authorize the
issuance of S755r000 Sewage System Mortgage Revenue Bonds, dated
November  t ,  L967 ( the  'L957 Bonds" ) .

3. To the best of my knowledge, information and belief,
the Vil lage meets the conditions set forth j.n Section 8 of the
L967 Ordinance necessaa-lz to issue additional bonds on a paritlr
and eguality of rank with the 1957 Bonds, to wit:

(i) Net, Earninss. As set, forth on the attached Schedule I,
the Net Earnings (as defined in the 1967 Ordinance) for 1990
(based on the Vil lage's audited financial statement) as adJusted
for sewer rate increases which became effective January 1, 1991
have been at least equal t,o 130t of (i) the highest annual total
principal and interest requirements on all the Bonds outstanding,
payable from the revenue of the System, plus (ii) the maximum
annual principal and interest requirements on the additional
bonds.

(i i) No Defau1t. The payments required to be made into the
various funds provided in the 1957 Ordinance are current and the
Village is not in default under any of the terms of the L967
Ordinance.

(i i i) Pavment Dates. The additional bonds wil l be payable
as to principal as of November 1 of each year and payable as to
interest semi-annually on May I and November I of each year.

(iv) Purpose. The proceeds of the additional bonds are
being used for the purpose of providing permanent financing for
extensions, additions or improvements to the System.

IN WITNESS WHEREOF, I have executed
off icial capacity effective this day

this Certif icate in my
o f  _ ,  1 9 9 1 .

I hereby certify
certi.f ications and to
belief, they are true

Name: Eugene Schulz
fit le: Vice President

CERTIFICATE OF CLERK

that f have reviewed the foregoing
the best of my knowledge, information and
and correct.

Dor is  E.  Radi tz
Vi l lage Clerk



0 7 / L 7 / 0 L  1 t : l t  F A I  4 r 1  7 8 5  2 E 5 ? FINAI{CIAL XETS +++ Q B ua0o2/002

EXt{tBtIA. SeHtDUlt I

1990 Nrt Rannuer ol €dlr.dgd tbr rllcr lotr Incrcon
efirsnMeJonuory l.lg0l

Hl0h{t-qnlqcl prhdpol ond tntrrut on nmofntng
1967 Bonds09el)

Hlghect onnuolpfidpct qrd lfitred on $l,t6O'0
oddltlmof Bondr @6)

Tsfol Detr

Coreroge noUo

92iE,2n

s,790

y24nm

tl74 a?0

r.6t4fi



o 7 / L 7 / 9 L  1 3 r 0 3  F A I  4 1 4  ? 8 3  2 t t ? FINANCIAL If,TS +++ 0 B

EXHIBIT B

E! ootzool

BOND PURCHASE ACREEMENT

UUAEE OF PADDOCK I-AIG
KcnoilxrCqnfy,ffiicongh

$ I . I S]@ Smaoc $tgtcm Rarcruc htundlng Bqrct!

July 17.1991

Wooc Eocld
V0lorp of Foddod(Lofe
6eO $6ttr Awnue
Poddock Lokc. WbcorFh 5ill68

bdh qnd GentlEmen:

Borp One CopttolCorpootlon 0he'Underwfit') hcrcby offca to entg lnfo thb turchora
Agr€ement wlth the Vllogo d Podcl3ck Lolte, hbnorho Corrnly, llllroruln Ghe VUlrrgel tbr the
purchorc bV thc Unclsruillor ond cde by the Vllbge. d your $l.l$It(I} Scrrogr Systcm Prnrnr.n
RcfundlngBoncb(lhe'Bond$. ThhofforbmodesuQccttooccepilorrce bythcV[bgnarJulyl7.l99f .

ForihrMlloer'r Sl.l50.mEoncl,we wlll poyon oggrpgotcpur€hose prlce of St.127,0311.70
plur occrurd Intrct ftonr Augut l, l99l io lhe doie of clogne. lhe Bondr are morr fulty drcdbcd
InfhrPrellmlncryOflldolStqtomonf. fhe Bondsshotlmoturc redolyonNovenrber I lncoetrofttryco6'1992 through ̂m3. oncl cr o trtm bond rnoturlr€ i{cnnmber | , 2ff18, ln the omounfr ond st the rgtel
ot t.l iotth brbvr. lnilotst b poldla commcrrlng iloy I . | 99il ond semlonnuslV thenofter.

Novgttbtl

1gr2
lgql
logt
l0e5't906
1n7

Amaurrf

3l5,m
40.m
45.m
45,m
50m
56,0

Patc

7.50L
7.9
655
620
6{0
460

Novcmbcr I

1008
looo
2m
201
2CIl
2m

loqsot.

955.@
60.ql
65,@
70.q)
76m
90,@

-Bdr-

6.6411
6.70
6.s
6.s
7.m
7.10

8ll96.m 7"&t lerm BonO Dr,re l.lovenrbe? l. Ug

Iho Bondr or. bclng purchoccd rubjcct to thc tUorrdng condltlonr of clolngr

l, llrc unqudlflodopprcvng oplnlroot€uoicc C Brody, BonCCound. Mlhcukr,
Wsmln. $othg fhot tho Bondr hqvr bern duty oulhorbd, cpctrtcd sncl ddhclE
by tho Vllogr ond cor,rrtthJir wttd qrd Undhg oblgrrtlmr sf thc Vlllogc snd turifier
rHlngfhctundrdthrglotrltrtcr$m ftp BorE! b qcrnfi ltonrlbdcrol lrcnp
imtlon (acrpt to thr cdrrt thot wch lntcr* lr lrludcd h ltro qlfgnqtf,o mlnlmum
tcxsbhlncomcqfgcorporutlonurdcrScqllcnS5 oflhelntcmolRcvrnuccodcof 1986
$hr'Codrl a lhr modl?lcd stbnEthrrr mldmum ffiblncmrcolocorprqtbn
undor0cetlar5eAofthcCodc.) Sotsoplnlonlriroboccomponlcdbythccurlromory
nen.lftlggtloncedlfleqtqconccrnlngmetioowhbh\redddlrsttl'pqufhsilfysr.relldlty
or cntrorcaqblllty cf thc Bondr.lhc Odhmsc qlfib Purshssc Agtc€mfit

aa$vcaotE
gAllc oxE cAFtTlL €roilAnoH

11 1 E. Wisconsin Avenuc r Miirnukaa Wirconsin
414 765€207



07/ t7 i9L  l t :00  FAt r  4 r4  768 2E57 FINAI'ICIAL XETS +++ Q B
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hore been (btlgrEtcrl'q.Em€d Td€(e|rpt obllggflms for pulposel of Eecthn 265
of the Inlenrl Roonuc Co& of lg8a
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o. Bond Couruelbc
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B^NG ONE CAHTA CORrcRAT1ON

Gcne Schlf
Vlor Poddent

ACCEPIED:
VITIACE BOARD
VII,IAOE S PADDOCK IATG
KE{OSHA COuNlY, WtSCOt\|SlN
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Ddtl e RodlFz. Vllloge Oed(Normon H. Kruegei.Vl[ogg Pmrlcbnt



REGISTERED
N O .

DOLI,ARS

MATURITY DATE:

November 1, 19_

DEPOSITORY OR ITS

PRINCIPAL A}IOUNT: THOUSAND DOLI,ARS

KNOW ALL MEN BY THESE PRESENTS, that the Village of Paddock
Lake, Kenosha County,  Wisconsin ( the "Vi l lage' , ) ,  hereby
acknowledges itself to owe and for value received promises to pay
t9 the_Depository or its Nominee Name (th€ , 'Depository") -

identif ied above (or to registered assigns) r on the maturity date
identified above, the prin-ipal amount iaeirtitied, above, to pay
interest thereon at the rate of interest per annum identified 

-

above' al1 subJect to the provisions set forth herein regarding
redemptio! Prior to maturity. Interest is payable conrnrencing on
May 1, L992 and semi-annually thereafter on May I and Novenber 1
of each year unt,il the aforesaid principar arnount is paid in
fulr. Both the principal of and interest on this Bond are
payabre in lawful money of the united states. rnterest payable
on any interest payment date shall be paid by wire transfer to
the Depository in whose na,me this Bond is registered in the Bond
Register maintained by the Vil lage Clerk or Vil lage Treasurer at
the close of business 15 calendar days next preceding the semi-
annual interest palzment date.

This Bond is one of an issue of Bonds aggregating the
pr incipal  amount of  $111501000, al l  of  which are of  l ike tenor,
except as to denomination, lnterest rate, maturi.ty date and
redemption provision, issued by the virlage pursu-nt to the
provi.sions of Section 56.055 of the Wisconsin Statutes, for the
purpose of paying the cost of refinancing the Vitlage,s
outstanding General obligation promissory Notes dated Apri1 Ll
L988 (  the "Refunding' ,  

)  .

At the opt,ion of the Villa9€r the Bonds maturing on
November Lt 2008 are subJect to redemption prior to maturity on
November L | 2003 or on any interest payment date thereafter.
Said Bonds are redeemable as a whole or in part by lot (as
selected by the Depository), dt the principll amount thdreof,
plus accrued interest to the date of redemption.

EXHTBIT C

(Form of  Bond)

UNITED STATES OF AMERICS,
STATE OF WISCONSTN

KENOSHA COI'NTY
VTLI,AGE OF PADDOCK I,AKE

SEWAGE SYSTEI4 REVENUE REFI'NDING BOND

ORIGINAL DATE OF ISSUE: INTEREST RATE: CUSIP:

August  1 ,  1991

NOMINEE NAME: CEDE & CO.

CffiMY
I

( s



Bonds maturing on November L, 2008 are also subJect to
mandatory redemption prior to maturity at the t,imes, in the
amounts and upon the terms set forth in the Supplemental
Ordinance.

In the event the VilLage exercises its option to redeem the
Bonds -prior to maturity, as long as the Bonds are in book-entry-
only form, official notice of the redemption wil l be given by
mailing a notice by registered or certif ied mailr or overnight
express delivery, to the Depository not less than thirty (30)
days nor more than sixty (50) days prior to the redempt,j.on date.
If less than all of the Bonds of a maturity are to be called for
redemption, the Bonds of such maturity to be redeemed will be
selected by lot,. Such notice wil l include but not be l imited to
the following: the designation, date and maturit ies of the Bonds
called for redemption, CUSIP nurnbers; and the date of redemption.
Any notice mailed as provided herein shall be conclusively
presumed to have been duly given, whether or not the regiitered
owner receives the notice. The Bonds shall cease to bear
interest on the specified redemption date provided that federal
or other immediately available funds sufficient for such
redemption are on deposit at the office of the Depository at that
tirne. Upon such deposit of funds for redemption the Bonds shall
no longer be deemed to be outstanding.

This Bond is issued pursuant to Sect ion 55.055 of  the
Vlisconsin Statutes and an ordinance adopted by the Governi.ng Body
on october 11, L967 entit led: "An ordinance providing for the
rssuance and sale of $7551000 'sewage system Mortgage Revenue
Bonds, ser ies of  L967r 'of  the v i l lage of  paddock Lake, Kenosha
county, wi.sconsin, and Providing for the palznent, of said Bonds
and other Details with Respect rhereto" (the ,1957 ordinance,')
and an ordinance adopted by the Governing Body on Jury 1?, 1991,
entit led: "Ordinance Supplementing Ordinance No . 70-( 19GZ ) ;
Author iz ing the Issuance and Awarding the SaIe of  Slr150r00O
sewage system Revenue Refunding Bonds and providing for the
Payment of such Bonds and other Details and covenants with
Respect, Thereto" (the "Ordinance") (hereinafter the L967
Ordinance and the Ordinance shall be referred to as the
ordinance" ) .  The vi l lage has heretofore issued i ts S755r000
Sewage System Mortgage Revenue Bonds, Series of L967, dated
November L,  L967 ( the "1957 Bonds")  pursuant to the 1967
ordinance. The Bonds are issued on a parity with the L967 Bonds
and are secured by an equal lien and claim to the revenues and
properties of the Sewage System and the moneys on deposit in the
Special Redemption Fund (referenced below).

A statutory mortgage rien, which is hereby recognized as
varid and binding on the village's sewage system, together with
all extensions and improvements thereto, has been created and
granted by wisconsin statutes and in favor of the horder or
holders of the L967 Bonds and this Bond and the issue of which
this Bond forms a part and in favor of the holder or holders of
any interest couPons attached to the L967 Bonds; and said Sewage
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System and all extensions and improvements thereto shall remain
subject t,o such_ statutory mortgage lien until the payment in full
of the principal of and interest on the L967 Bonds and this Bond
and the issue of which it, forms a part.

This Bond' together with interest thereon, shall be payable
only out of the special Redemption Fund created by the Lg67-
ordinance, as amended and suppremented by the ordinance, and
shall be a valid claim of the holder theieof only against said
Special Redemption Fund and the revenues pledged to such fund on
a parity with the horders of the Lg67 gonds and does not
constitute an indebt,ednesa of the Village within the meaning of
any_ state constitutj.onal provlsion or statutoly l imitation. The
Village hereby certif ies that sufficient revenues have been
pledged to said Redemption Fund, and shall be used for no other
purpose than to pay the principal and interest of this Bond as
the same fal ls due.

rt is hereby certif ied and recited that alr conditions,
things and acts required by law to exist or to be done prior to
and in connection with the issuance of this Bond have been done,
have existed and have been performed in due form and time; and
that the issuance of this Bond has been duly authorized by the
Village and does not exceed or violate any Lonstitutional-or
statutory limitation. It is hereby further certified that the
village has designated this Bond to be a ',qualified tax-exempt
obl igat ion"-pursuant,  to the-provis ions of  Sect ion 26s(b)(3) af
the fnternal Revenue Code of l98dr ae amended.

This Bond is transferable only upon the books of the Village
kept for that purpose at, the office ol the virlage clerk, onry in
the event that the Depository does not, continue fo act aE
depository for the Bonds, and the Village Board appoints another
depository, upon_surrender of the Bond io the vil i ige clerk, and
thereupo! a new furly registered Bond in the same aigregate
principar amount shalr be issued to the new depository in
exchange therefor, and upon the payment of a chlrge suificient to
reimburse the village for any tax, fee or other governmental
gllarg?_leguired !o be paid with respect ro such iegistrarion.
The vilrage clerk shalr not be obliged to make any transfer of
the Bonds -( i )  afrer rhe Record Date;  ( i i )  dur ing ihe f i f teen (15)
caLendar days preceding the date of ariy lublication of notice'of'
any propose$ redemption of the Bonds, or- (iii) with respect to
any part,icular Bond, after such Bond has been'calred foi
redemption. Th. Village may treat and consider the Depository in
whose name this Bond is registered as the absolute owner here6f
for t le purpose of receiving payment of, or on account of, the
principal or Redemption Price hereof and interest d,ue hereon and
for all other purposes whatsoever.
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rN wrrNEss WHEREOF, the village of paddock Lake, Kenosha
county, wisconsin, by its governing body, has caused this Bond to
be executed for it and in its name by the manual signatures of
its duly qualif ied President and Vil lage C1erk; and to be sealed
with the of f ic ia l  sear of  the v i r ldg€, al l  as of  the Lst  day of
A u g u s t ,  L 9 9 1 .

VILI,AGE OF PADDOCK I,AKE,
KENOSHA COI'NTY, WISCONSTN

By:

( sEAr )
1 ; r i By:

Vil lage Clerk
l t
) r ' l
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ASSIGNMENT

FOR VAI,UE RECEfVED, the undersigned selIs, assigns and
transfers unt,o

(Name a s of  Ass ignee)

( Soc Security or Identi ng of  Ass ignee)

the within Bond and a1l rights thereunder and hereby irrevocably
constj.tutes and appoints
Legal Repres-ntati ie, to ior
registration thereof, with full power of substitution in the
premises.

Dated:

Signature Guaranteed:

(e.9.  Bank, Trust  Company
or Securit ies firm)

(Authorized Off ice-;

(Depositoly or Nominee Name)

NOTICE: This signature must
correspond with the name of
the depository as it appears
upon the face of the within
Bond in every particular,
without alteration or enlarge-
ment or any change whatever.
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